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E.O. 11652: N/A 

TAGS: EFIN, EAID, AFDB, AFDF. GW 

SUB J : AFRICAN DEVELOPMENT BANK AND FUND ANNUAL 
MEETINGS 

REF: STATE 80297 

1 . FRG DELEGATION TO AFDB AND FUND ANNUAL MEETING 
WILL BE LED BY ASSISTANT SECRETARY OPPELT FROM 
ECONCOOPMIN. DR. KURTH, COOPMIN. AND REPS FROM THE 
FINMIN AND FONOFF WILL ALSO ATTEND. 

2. KEY ISSUE FOR FRG, ACCORDING TO COOPMIN SOURCE, 

IS WHETHER NON-REGIONAL COUNTRIES CAN BECOME MEMBERS 
OF THE BANK. AFDB PRESIDENT VISITED BONN RECENTLY 
AND REQUESTED A $50 MILLION DIRECT LOAN FROM FRG 
WITHOUT PROMISING ANY SHORT-TERM MOVEMENT ON MEMBER- 
SHIP ISSUE. FRG REFUSED THE LOAN ON THAT BASIS 
AND WILL NOT PARTICIPATE FINANCIALLY IN AFDB UNTIL 
IT IS PERMITTED TO BECOME A MEMBER, ALTHOUGH THE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BONN 06301 121657Z 

POSSIBILITY OF CO-FINANCING OF PROJECTS WAS LEFT OPEN. 
SOURCE BELIEVED THAT DUTCH AND CANADIANS HOLD SAME 
POSITION AS FRG. 

3. COOPMIN SOURCE ALSO STATED THAT AFDB PRESIDENT 
TOLD FRG HE IS DETERMINED TO PUSH FOR NON-REGIONAL 
MEMBERSHIP IN THE FUTURE, BUT THE MEMBERSHIP ISSUE 
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IS SENSITIVE. IN THE LONG RUN, HE PREDICTED, A 

MAJORITY WOULD DEVELOP FOR THE IDEA. SOURCE COMMENTED 

THAT, CONSIDERING THE FINANCIAL STATE OF THE BANK, 

AND ITS VIRTUAL EXCLUSION FROM THE CAPITAL MARKETS 
DUE TO A LACK OF SUFFICIENT CALLABLE CAPITAL, THE 
PRESIDENT AND PRESENT BANK MEMBERS HAVE NO CHOICE BUT 
TO PERMIT NON-REGIONAL MEMBERS EVENTUALLY. 

4. FRG, HOWEVER, WILL NOT PUBLICLY PUSH THIS ISSUE 
AT THE UPCOMING MEETING, SINCE THE FRG POSITION IS 
THAT BANK MEMBERSHIP IS FOR THE PRESENT BANK MEMBERS 
TO DECIDE. 

STOESSEL 
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